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Message Text 

UNCLASSIFIED 

PAGE 01 CAIRO 10271 080257Z 
ACTION EB-08 

INFO OCT-01 NEA-10 ISO-OO AID-05 CIAE-00 COME-OO 
FRB-01 INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 
STR-07 CEA-01 10-14 /115W 

051722 081730Z/64 

R 071127Z APR 78 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 7717 

UNCLAS CAIRO 10271 


E.O. 11652: N/A 
TAGS: EFIN, EG 

SUB J : ECGD GUARANTEED LINE OF CREDIT 

REF: CAIRO 9000 

1 . EGYPTIAN GAZETTE APRIL 5 CARRIED ANNOUNCEMENT OF 
SIGNING NEW MORGAN GRENFELL LINE OF CREDIT TO BANK OF 
ALEXANDRIA EXTENDED UNDER GUARANTEE FROM UNITED KINGDOM S 
EXPORT CREDIT GUARANTEE DEPARTMENT (ECGD). FIVE-YEAR 

$3 MILLION CREDIT LINE REPORTEDLY HAS FIXED 6 PER CENT 
RATE OF INTEREST AND IS FIRST ECGD GUARANTEE IN EGYPT. 

PURPOSE OF CREDIT IS TO FINANCE EXPORTS OF U. K. PRODUCTS 
TO EGYPT. 

2. COMMENT: MORGAN GRENFELL/ECGD ACTION POIN UP 
INCREASING INTERNATIONAL FINANCIAL CONFIDENCE IN EGYPT. 
MORGAN GRENFELL DECISION SUPPORTS OUR IDEA THAT NOW 
MIGHT BE PROPITIOUS TIME FOR EXIMBANK TO EXAMINE VIABILITY 
OF SMALL CFF LINE OR OTHER ACTIVITY IN EGYPT. WOULD 
APPRECIATE DEPARTMENT'S LATEST COMMENTS. EILTS 
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